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POSITION STATEMENT 

November 2019 

 

Sports Supplements Consultation 
In respect of the Australian Government public consultation by the Therapeutic Goods 

Administration, closing 3 December 2019: ‘Proposed clarification that certain sports 

supplements are therapeutic goods’. 

 

 

 

 

 

 

Complementary Medicines Australia 
 

Complementary Medicines Australia is the leading expert association exclusively 

committed to a vital and sustainable complementary medicines and complementary 

healthcare product industry. In 2019, CMA won the Association Forum’s Award for the 

top Association of the Year, in recognition of its industry advancement and services to its 

members. 

 

CMA represents stakeholders across the value chain, including manufacturers, raw 

material suppliers, distributors, importers, consultants, retailers, allied health 

professionals, researchers and educators.  

 

Complementary Medicines Australia promotes appropriate industry regulation and 

advancement to ensure that consumers have access to complementary medicines and 

products of the high quality and wide choice, whilst protecting, enhancing, and growing 

our industry both in Australia and globally. 
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EXECUTIVE SUMMARY 

The Therapeutic Goods Administration (‘TGA’) has released a public consultation paper that 

specifically proposes to declare a change to the food-medicine interface such that specified kinds 

of sports nutrition supplements are clarified as medicines (therapeutic goods). The declaration 

would move a proportion directly into the therapeutic goods regulatory scheme under the 

Therapeutic Goods Act 1989. 

Complementary Medicines Australia acknowledges the untimely and accidental death of a man 

from a concentrated caffeine supplement of unknown origin. We wish to ensure that the gravity of 

this tragic occurrence is welcomed with a commensurate and collaborative industry and 

Government response, without being overshadowed by disunity through consultation. 

Working with affected stakeholders, it has become evident that the proposal as it stands will be 

unable to meet the needs of the sports nutrition community. Serving the demands of millions of 

consumers and contributing over a billion dollars to the economy, stakeholders estimate that the 

proposed change would remove at least 40% of existing products after implementation with a 

cascading or domino effect, due to manufacturing and other regulatory impacts, to 60-80% of the 

sector from the economy along with hundreds of businesses and thousands of jobs. 

The supplements industry is in growth. It is not expected that the demand for such products by 

consumers will alleviate and it is expected that this loss of business will be handed to US and 

other international counterparts who serve Australian customers easily and rapidly through online 

portals with less oversight and care than local manufacturers and retailers. Specialty retailers are 

expecting that turnover will be affected such that they will be forced to close and remaining 

manufacturers and distributors will be stimulated to either close or move offshore to distribute 

through alternate mechanisms. 

While the case for added regulation must examine any safety issues, under the current proposal 

an increase in use of the personal importation scheme due to international product availability 

and far lower prices will potentially have far more serious outcomes on consumer health and 

safety than the existing status. With a rare few exceptions that were not clearly linked to local 

products, there has to date been limited adverse events under common community use. The 

replacement of local businesses and retailers – those who directly engage with and understand 

the needs of the Australian sports and exercise community – with online international suppliers, 

will create unintended consequences with a limited ability to recover. 

It is necessary to approach this consultation with due care. Industry seek a solution that will be 

responsible for consumers while meeting the Government’s commitment on addressing 

regulatory barriers to invest, create jobs and grow the economy. A change of regulation to this 

degree requires involvement by state, territory, and local governments. CMA proposes re-

examining the case for regulation under the Council of Australian Governments (COAG). Further, 

it is critical that a broad range of policy options is available in order to find a solution that will 

support the needs of committed Australian consumers and businesses who seek to thrive 

responsibly and safely. 
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Consultation 

The consultation on sports supplements released by the Therapeutic Goods Administration is 

currently provided as a Commonwealth consultation and is proposing under section 7 of the 

Therapeutic Goods Act 1989, that a specified set of goods will now be declared as medicines. 

▪ Regulatory Impact Statement (RIS): A requirement to assess the impact of the proposed 

policy on affected stakeholders is yet to be determined. Affected stakeholders include 

consumers and businesses such as retailers, manufacturers, sponsors, distributors. Costs 

and offsets of regulation need agreement by the Office of Best Practice Regulation (OBPR). 

 

▪  Timeframe: Stakeholders have been given  between 22 October and 3 December 2019 to 

respond. Stakeholders have provided that this timeframe is too short for both affected 

businesses and consumers to fully understand and respond to the wide implications. 

Government Case for Action: why is this consultation occurring?  

The consultation paper provides commentary on its purpose: 

Regulatory scheme and governing body: The consultation proposes to amend the regulatory 

status of these products to address a stated uncertainty surrounding these products that 

currently sit at the “food-medicine interface” (see page 11). The consultation provides a view that 

certain uses of the products for performance in sports and exercise are “therapeutic” use, in 

which case, they should be regulated as “medicines” rather than “foods”. Medicines have a very 

different set of Federal Government and State/Territory controls and requirements than foods. 

Consumer use and safety: The consultation paper discusses concerns around consumer safety 

and proposes a mechanism to ensure that these products are ‘regulated appropriately to 

safeguard public health and safety’; including to address; 

• Concerns or claims that some sports supplements have been found to include unlabelled or 

potentially dangerous substances or adulterants, such as, banned substances, prescription-

only medicines, amphetamine-like substances, novel substances with a safety profile 

unexamined by Government authorities, substances prohibited in the list published by the 

World Anti-Doping Agency (WADA); or substances that occur naturally in food but in higher 

concentrations than found in traditional food. 

• Concerns associated with a presumed level of under-reporting of adverse events. 

• Claims or reports of adulteration of such supplements with either substances banned in 

sports, stimulants, or other substances. 

• Concerns that consumers might be using products inappropriately or using too many. 

• Concerns that sports supplements may have played a role in recent deaths, such as the 

death of a woman with an undiagnosed metabolic disorder to process a high protein diet. 
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Complementary Medicines Australia – Overview Assessment 

Clarification to, or Change of Regulation? 

The consultation paper raises that this is a clarification of the food-medicine interface. However 

the proposed Declaration includes reference to products that would already be considered 

therapeutic or illegal goods under existing legislation, notably, products with scheduled 

substances in the Poisons Standard. Therefore such products have not been included in any 

impact considerations discussed in this Position Statement. 

The consultation and proposed legislation is clearly declaring a new and specific set of products 

to be captured as therapeutic goods, of which many to date have been accepted as Formulated 

Supplementary Sports Foods (FSANZ Food Standard 2.9.4) or other types of foods. 

The food-medicine interface has been sometimes challenging to navigate, however, the 

regulation has remained relatively stable for many decades, with only a very small percentage of 

products being approached to change from one category to another. Consequently, the proposed 

Section 7 Declaration is viewed by the sports supplements industry not as a clarification but as a 

very specific change in policy, as it changes the regulatory framework for these goods. This will 

have far-reaching impacts and ramifications for consumer availability of products as well as the 

ongoing sustainability of maintaining businesses. 

Discussion around the responsible use of supplements must occur with all affected stakeholders 

in the community with sufficient time to understand any implications, including a loss of available 

products to retailers, health care practitioners, nutritionists, and personal trainers. 

The proposed Declaration overrides Food Standards and traditional foods 

When the proposed Declaration’s description applies to a product, it has the effect of legally 

overriding any AU or NZ Food Standard, or other product supplied as a food. Therefore the 

scope of the consultation, as it worded very widely, appears to not only override products 

currently sold as Formulated Supplementary Sports Foods (Standard 2.9.4) but has the scope to 

capture a wide proportion of health foods and products in other standards, including Formulated 

Caffeinated Beverages (Standard 2.6.4). This would increase the impact by tens or hundreds of 

millions of dollars, and further remove the ability of the community to access existing products. 

Regulatory Harmony for Businesses & Consumers – Local & Global 

There is some interaction in the sports supplements space with other complementary medicines 

that are listed with the TGA, although they are often viewed as often differentiated consumer 

segments in retail presentation and supply. Overall, the role of regulation between sports 

supplements, listed complementary medicines, and other food and nutrition products must not be 

rushed, must be coherent, and discussed in detail with the breadth of stakeholders, particularly 

industry – as issues of regulation and over-regulation are becoming magnified as all such 

consumer goods are now extremely sensitive to global e-commerce trends. 
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The Case for Regulation – Safe Supply of Sports Supplements 

Complementary Medicines Australia and the wider Australian sports supplement community 

support responsible use of supplements, whilst maintaining  the ability to meet consumer 

demand and compete internationally. This is not automatically commensurate with a large 

change in regulation that will have highly significant impact. Any case for regulation demands full 

examination of the issues. Below is a summary of several issues presented by consultation. 

• ILLEGAL OR BANNED PRESCRIPTION MEDICINES, OR UNDECLARED TOXIC OR 

DANGEROUS SUBSTANCES OR PROHIBITED LIST OF ANTI-DOPING SUBSTANCES 

Such products are already are already illegal or subject to Government compliance and 

enforcement. Proposing regulatory actions against products that have either undeclared 

substances or substances that are banned or restricted by a Schedule in the Poisons Standard 

(such as Prescription medicines), are not a new protection. This status could be made clearer in 

Government guidance, rather than duplicated in law, confusing other issues under discussion. 

• INAPPROPRIATE USE OF PURE OR CONCENTRATED CAFFEINE 

 While foods have not to date expressly prohibited higher strength caffeine, this is currently under 

an urgent declaration at a proposed maximum limit of 5%. Medicines have never been able to 

provide a source of concentrated caffeine, but recent regulations further restrict any allowances 

for caffeine to under 100mg per 3 hourly dose and between 1–4 % concentration in powders and 

liquids. This is less than a strong cup of coffee or a formulated caffeinated beverage. 

As mentioned earlier, the proposed declaration also has the capability of overriding the status of 

other food products, including Food Standard 2.6.4: Formulated Caffeinated Beverages. If the 

consultation is reworded to exclude these products, another possible unintended consequence of 

that would be that some existing supplements would re-formulate under this Standard, which 

increases the risk of excess consumption. Both alternatives highlights concern with the provision 

in the TG Act that permits legislative incompatibility and ambiguity for industry stakeholders by 

declaring products as ‘medicines’ when they are otherwise permissible under Food Standards. 

• ANABOLIC STEROIDS OR ANDROGENIC ACTIVITY 

The consultation refers to a particular paper which alleges 6 out of 112 supplements available in 

Australia contain substances with androgenic activity. It isn’t clear which of these supplements 

were purchased online, whether those online purchases were from overseas websites, or even 

whether the androgenic activity could be directly attributed to a Scheduled or pharmacological 

dose of anabolic steroids. This is of relevance as industry stakeholders provide that it would 

simply be economically unfeasible to provide steroids in supplements that cost approximately 

one third of the price of the raw material price of anabolic steroids, and therefore, that this issue 

is a plausible case for wide up-regulation. The evidence and reasoning requires further product 

analysis by Government in order to justify the case for change. If contamination is occurring, it 

may be through certain sites with products that are identifiable at particular price points, for which 

there will be other solutions than a large increase of regulation for a wide category of goods. 
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• SUBSTANCES THAT OCCUR NATURALLY IN FOOD BUT IN HIGHER 

CONCENTRATIONS IN SPORTS SUPPLEMENTS 

This is a key category that the sports supplements wish to retain under existing regulatory 

frameworks or a similar approach, based on widespread and common use, with the key example 

including the use of certain amino acids. The proposed framework under the Declaration would 

not permit these products due to substance restrictions or lack of specific approval and therefore 

availability, despite evidence of widespread safe use to date. The sector is opposed to taking 

such a drastic upregulation in relation to these types of goods which have been typically 

considered nutritional products. It is worth noting that many other products in Food Standards 

also commonly contain substances in higher concentrations that naturally occur in foods. 

• NOVEL SUBSTANCES 

The use of novel substances is a regulatory challenging category that needs further examination 

in light of local approaches to novel substances under both food and TG regulation, as well as 

global approaches, while ensuring a level playing field across all categories. The sector have 

expressed that in order for the sports supplement consumer goods segment to compete against 

global players, it is critical that Australia is capable of maintaining timeliness in innovation. 

Bypassing the Scheduling Policy Framework 

The proposed legislation includes a provision to restrict “relevant substances” determined at the 

TGA’s discretion. This hands the Government the power to rapidly restrict substances with 

minimal community or expert consultation. There isn’t an application mechanism to have them 

removed from this list. Such a proposal inappropriately bypasses normal mechanisms under the 

Scheduling Policy Framework, which ‘sets out the national policy for applying access 

restrictions on all "poisons’”1, and is a relatively robust Government mechanism to increase or 

decrease restrictions on any substances in demand by the community. 

• TABLETS, CAPSULES & PILLS 

The capturing of tablets, capsules and pills as ‘therapeutic goods’ when presented for sports, 

exercise, recreational or other therapeutic use, could capture a wide amount of tablets, capsules 

and pills that is not intended, and many businesses in the food, listed complementary medicine, 

and sports supplements space are strongly opposed to the inclusion of this as it is presented. If it 

is acknowledged that other foods and nutrition products can be capsules tablets or pills, then it 

does not automatically follow that certain sports nutrients are automatically medicines if they 

tabletted or encapsulated. The similar TGA consultation in 2009 adequately captured the 

extensive regulatory issues with capturing this wide category as therapeutic goods. 

 

 

1 Therapeutic Goods Administration Scheduling Basics webpage: AHMAC - Scheduling policy 
framework for medicines and chemicals, 18 January 2018 

https://www.tga.gov.au/consultation/proposed-section-7-declaration-products-capsule-tablet-or-pill-form-are-therapeutic-goods
file:///C:/Users/lucil/OneDrive/Documents/Documents/ALL/CMA%20Submissions/AHMAC%20-%20Scheduling%20policy%20framework%20for%20medicines%20and%20chemicals
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An overview of interface between foods and therapeutic goods schemes. 

The consultation has stated a primary goal of clarifying a set of goods that are currently close to 

an interface between different regulatory frameworks. To understand the estimated impacts to 

the sector described in this paper, it helps stakeholders to broadly understand this interface. 

Figure 1. Mind Map of current Regulatory Interface of goods for oral use. 

ENVIRONMENT: GLOBAL COMPETITION & REGULATION OF COMPARABLE PRODUCTS 
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Figure 2. TGA Decision tree2 (Products intended to be declared therapeutic goods) 

 

Remaining non-therapeutic-goods: 

▪ Oral powders or liquids within substance specifications of FSANZ Food Standard 2.9.4 

▪ Oral powders or liquid that contains a substance approved by the TGA for listed 
medicines if in unrestricted quantities - with or without therapeutic/sports claims (NOTE)3 

▪ Tablets capsules pills without any sport or therapeutic claims or implied presentation. 

 

 

2 Australian Government – Therapeutic Goods Administration - Consultation: Sports supplements; Proposed 
clarification that certain sports supplements are therapeutic goods; Version 1.0, Oct 2019 
3 NOTE clashes with current regulations that enables certain therapeutic powders/liquids on the TGA ARTG. 

https://www.tga.gov.au/consultation/consultation-proposed-clarification-certain-sports-supplements-are-therapeutic-goods
https://www.tga.gov.au/consultation/consultation-proposed-clarification-certain-sports-supplements-are-therapeutic-goods
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Figure 3. Products captured by the proposed legislation. (Note: not including any goods 

already considered illegal, e.g. are in a Poisons Standard or contain undeclared substances). 

 

• All products that are currently available through 
FSANZ/State/Territory food laws, but whose key 
substances or quantities are unavailable through 
the TGA list of Permissible Ingredients or Food 
Standard limits.

• The TGA framework would not currently able to 
accommodate the needs of these products or 
transition ingredients into the framework.

Products that will be 
unable to transition

• Many products will be unable to transition to or find a 
TGA GMP licensed manufacturing line capacity.

• Cost of goods under TGA regulation expected to 
increase 2.0x or more.

• Many products will not survive the price competition 
with overseas websites supplying higher potency, 
lower price, higher claim goods for import.

• A number of nutrient products likely to fail to 
transition due to stringency of TGA evidence 
guidelines and inability to develop desired products.

Products that may be 
able to transition with 

reformulation into 
therapeutic goods

• Reformulation away from tablets/capsules 
reduces consumer choice, further driving to 
overseas products.

• Formulated Caffeinated Beverages as an 
alternative remains under question in this 
consultation.

• Reduced desired substances and potency will 
drive customers to overseas e-commerce 
platforms.
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Snapshot of Impact to the Australian Community 

A brief overview of the expected impact is included below based on industry member feedback. 

The sector widely support safety and Government discussions through appropriate consultation, 

but it is important to explore the impacts of the “single option” presented. We urge the 

government to return to a suite of broader options under COAG consultation, and to conduct a 

thorough impact assessment so all direct and indirect costs to consumers and businesses, are 

quantified under the Regulatory Impact Assessment and Burden Measures framework. 

SNAPSHOT: PRODUCTS 

An immediate loss of around 40% of products, with a domino effect of up to 

80% from other losses – such as retailers, exporters, bulk buying power. 

The impact has been estimated by CMA based on feedback from industry stakeholders using the 

above TGA Decision Tree and estimating how it intersects with the dominance of current product 

types (for example, branched chain amino acids are a prominently affected category). 
 

Figure 4: Snapshot of Impact. NOTE: There are potential additional impacts to other health 

food products or Food Standard products not included in the below. 
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SNAPSHOT - CONSUMERS: 

Unintended or unknown safety consequences from personal importation 

from accessible online websites; and a loss of support from local retailers. 

Due to the extensive and wide-ranging effects on suppliers described below, consumers will 

largely turn to international suppliers of sports supplements to retain access to the supplements 

they demand, with the presentation that they seek and at a price point they can afford. As sports 

supplement specialty retailers close, all consumers will be driven to using these platforms from 

even less regulated jurisdictions, creating more significant safety issues than that which the 

consultation proposes to address. Retailers in particular are closely involved in their communities 

and take great care with product recommendation, unlike international online platforms. 

SNAPSHOT: SUPPLIERS, MANUFACTURERS, DISTRIBUTORS:  

A loss of between 25% - 100% has been estimated by these businesses. 

This includes business reductions and closures as well as offshore relocations. Sponsors, 

distributors and suppliers will be hard hit by the loss of products and retailer customers, and will 

have significantly reduced ability to effectively compete in the global market to serve the 

demands of customers, who seek the combined factors below to remain loyal customers: 

1) Ability to deliver the desired substance & quantity 

2) Presentation meets expectations 

3) Price point; and 

4) Diversity of offered range (ability to purchase multiple products together). 

Possibly the hardest hit will be Australian manufacturers, who are largely unable to transfer to 

pharmaceutical level GMP, either inherently or on a cost-recovered basis, and who will lose key 

bulk purchasing power that enables competitive success. Local manufacturers supplying 

products globally risk losing significant and growing export market share as they will either close, 

or move off-shore so they may compete by distributing under personal importation. 

SNAPSHOT: RETAILERS: 

250-400 specialty stores with a projected 50 – 90% loss of outlets. 

Current estimates are that, of the hundreds of specialty retail outlets that solely or primarily 

supply sports supplements, will face closure rates of between 50 – 90% due to a significant loss 

of product on shelves, and an attendant lack of turnover to meet minimum overheads. It is 

expected to be accelerated by consumer expectations in this category to purchase a range of 

supplements (such as 3-5) at one time to meet their needs and performance demands. Therefore 

the loss of a single product sale can represent the loss of 3-5x sales due to consumers seeking a 

one-stop shop through international e-commerce websites. This adds to the domino effect 

collapsing Australian small business outlets.  
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Background to Impact – A sector snapshot. 

Below are figures derived from Euromonitor scan data of product sales. The industry sector, 

based on their knowledge and available turnover figures, believe that the below figures are 

conservative, and they do not capture all other products that may be impacted by the proposal. 

Figure 4. Sports nutrition/supplements category relative to other categories*. 

 

 

*Note that the weight management category includes products that would be captured within the 

sports supplement sector.  
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Figure 5. Growth of total market for sports supplements in preceding 10 years4. 

 

 

Figure 6. Projected 5 year forecast for the sports supplements sector5. 

 

 

 

4 Euromonitor International Australia (2019), Complementary Medicines, Market Data 2017-2018, Sydney: 
Euromonitor International Australia. 
5 5 year nominal Euromonitor forecast. 
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Figure 7. Growth Rate of sector relative to GDP, 2004 to 2023 (projected)6. 

 

 

  

 

 

6 GDP data from Australian Bureau Statistics data and the 5 yr forecast from IMF 
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Regulatory & Cost impact of increased regulation on transitioned products 

The complementary medicines sector in Australia has experienced a large increase in demand 

internationally, which has significantly impacted the availability of manufacturing lines in TGA-

licensed GMP facilities in Australia and accredited facilities overseas. This has severely limited 

the ability of the existing complementary medicine industry with products on the ARTG to 

innovate smaller batches of product and do small product runs. Smaller businesses are already 

being turned away from capacity at TGA GMP contract manufacturers. In short, there is simply 

not the manufacturing capacity to absorb additional products within the sports supplement space.  

Nor are purpose-built Australian manufacturers of sports supplements equipped to meet the 

demands of the TGA GMP licensing scheme. This severely and significantly restricts the capacity 

for Australian businesses to conduct normal product development and meet the market. Due to 

the extremely limited availability and therefore competition for manufacturing lines in TGA GMP 

certified manufacturing facilities, this cost could rise higher.  

Based on estimates from manufacturers experienced in both the food space and the TGA GMP 

space, it is estimated that the cost of goods will be 2-2.5x higher than existing production. 

Table 1. Cost/impact comparison of manufacturing a product as a Medicine or Food. 

TGA Requirement Food Requirement 

Requirement: Comply with TGA Federal GMP 

Manufacturing Licence. Very difficult to achieve 

for new and existing food supplement 

manufacturers. 

Requirement: Local State/Territory Food 

Authorities – generally a notification to food 

authority. 

High level PIC/S GMP requirements: Analysis, 

Validation and Product Quality Reviews on a 

regular basis, Cleaning Validation, Stability 

protocols, Calibration, Air handling management, 

very high documentation requirements, 

specifically qualified personnel with training in 

GMP/QC. 

Facility requirements are HAACP – Cleaning 

Certification and others basic requirements 

commensurate with risk management. 

Inspections: Regular high level GMP 

inspections and associated high costs and 

resource implications through TGA. 

Inspections: Minor cost, minor interruption of 

workflow. 

Resource: High even for low risk (listed) 

medicines. 

Resource: Low and generally commensurate 

with level of risk. 

Ingredient cost: Must use pharmaceutical grade 

for all ingredients – usually 2x or more the cost of 

food grade ingredients. E.g., gelatine, sugar. 

 

Ingredient cost: Food grade ingredients – 

acceptable quality but lower cost. 

 



             
 

Complementary Medicines Australia Sports Supplements Page 17 of 26 
November 2019 Position Statement 

IMPACT – Adverse consequences on products and businesses. 

The proposed declaration under section 7 of the Act provides the incorporation of products under 

the Therapeutic Goods Act, when these products for sports, exercise or recreational purposes 

have to date, with few rare exceptions, not been regulated or enforced as medicines. 

Four of five case studies in the consultation are acknowledged as potentially falling under Food 

Standard 2.9.4 Formulated supplementary sports foods (with the fifth case study proposed to 

remain a food – whey protein). Excluding any products that may already be illegal (such as 

undeclared or Scheduled substances), the therapeutic goods regulatory scheme remains 

currently unable to accommodate many of the existing top selling sports supplements that have 

been regularly used for many years, due to substances or doses that have been used safely by 

many consumers in existing products not having been assessed by the regulator for use in 

medicines that are included on the listed (low risk) part of the Register. 

There are many unscheduled substances in use that have not been considered for the purposes 

of section 26BB of the Therapeutic Goods Act- the ‘Permissible Ingredients Determination’. 

Ingredients take years of development to enter into this process and further take lengthy 

evaluation and approval times, before product development could even begin. 

There are significant implications here if the Government were to consider access to and 

continuation of the existing lower risk products currently considered foods. The TGA would have 

to undertake assessment of new substances as cost-recovered work – no single business would 

be liable to submit a new ingredient application to transition. TGA evaluator resources and their 

ability to maintain business-as-usual would come under threat, and industry would not have any 

assurance that the substances would pass the assessment. 

Further, as outlined above, the manufacturing sector and the sports supplement sector are not 

currently able to accommodate the number of sports supplements available into the existing 

number and size of GMP facilities. There is currently not the manufacturing capacity or timeframe 

available in licensed GMP facilities to support the influx of such products, further, extended 

development timeframes would be expected. GMP manufacturers have been at capacity to an 

extent that contracts for existing products listed onto the ARTG as part of the therapeutic goods 

scheme are already being refused for further batch production due to exceeding of capacity. 

In addition to the above, manufacturers have been considering commercial decisions on facility 

development based on local and international regulatory frameworks. These facilities and 

attendant regulatory compliance obligations take many years to set up and are at risk where 

there are large-scale, short time-frame proposals such as this announced. 

As the therapeutic goods regulatory scheme nor the number of  licensed GMP manufacturers 

currently are expected to be able to support these products, the current single consultation option 

has been seen as the presentation of a pre-disposed policy outcome with high loss on 

businesses, job, and Australian domestic and global trade, but which do not address the issues 

that occurred with the tragic caffeine overdose of a young man. As described earlier, there may 
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be interactions with this particular proposed legislation, market forces, and the Formulated 

Caffeinated Beverages Standard in unintended ways that haven’t been fully considered as to the 

policy and safety. 

Australian suppliers, manufacturers and sponsors of these products would be stimulated to move 

offshore to the USA or other jurisdictions and continue to supply  consumers on an equal playing 

field with existing international competitors. This scenario creates a net economic loss for 

Australia, with little difference to consumers except that products are purchased online with far 

greater frequency than instore. 

Whether the change is ultimately considered a change or clarification, it remains clear that there 

will be a very significant impact that requires proper Government analysis and assessment 

considering the widespread implications, which deserve application of best practice regulatory 

principles of four broad policy options considered feasible by stakeholders, including a 

Regulatory Impact Assessment with Regulatory Burden Measurement and offsets if and where 

any increased regulations are proposed to apply. 

For New Zealand, see below on NZ & the Trans Tasman Mutual Recognition Agreement.  

IMPACT – Adverse consequences on consumers. 

Based on sector feedback, the following adverse consequences and adverse impacts are 

expected upon consumers: 

▪ Consumer dissatisfaction over unavailability of in-demand products; change in form 

(reduced availability of tablets and capsules); increase in price of in-demand products in 

Australia, with cost of goods expected to double. 

▪ Significantly increased use and reliance on international websites for product supply, with 

less regulatory and safety oversight than locally manufactured goods. Higher risk of 

inappropriate purchase and use of sports supplements. 

▪ Consumer dissatisfaction at significant reduction in Australian manufacturers and 

suppliers and the inability to support Australian Made as these products become 

increasingly unavailable and manufacturers close or move offshore. 

The key concern is that the implications of the policy proposal will not have the intended effects 

of protecting consumers as it aims to, for the reasons that a variety of products that are highly 

sought after will become unavailable in Australia. Consumers of sports supplements generally 

demand a suite of around 3-5 supplements to complement their fitness routines, which may 

consist of a pre-workout formula, a metabolic supplement, a recovery tonic and a protein 

supplement.  Consumers will be unable to access the range of in-demand products at retailers. 

As cost of other goods rise, ranges shrink, and retail outlets close, all consumers will therefore be 

driven to importation from already accessible and prominent websites as their one-stop shop for 

supplements. 
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Personal advice and support from trained and experienced staff working in retail outlets will no 

longer be available and consumers will rely solely on internet supply from international providers, 

which heightens their safety risk. 

The chance that a concentrated form of caffeine came from personal importation of an 

international product, where such products abound, is far more likely than it coming from a local 

manufacturer or distributor, especially under new changes7 announced by FSANZ and the TGA. 

There is also the policy issue as many Australian goods captured by the reform are currently 

operating in a competitive space with each other, providing better price availability to consumers. 

Australian consumers must be able to access products at an affordable price point, as well as a 

competitive price point relative to our international competitors. It is important that the cost of 

supplementary or functional food is affordable and accessible to all in the community. Price-

conscious consumers or those seeking specific products should not be stimulated to risk their 

health with unknown and varied international online suppliers. 

IMPACT – Adverse consequences on retailers. 

Retailers have expressed that there will be a high risk to the survival of specialty sports 

supplement retailers. The owners of these specialty stores are dedicated to the sports and 

fitness industry and will likely be devastated by the impact to their small businesses. We place a 

conservative estimate based on feedback to date at around 250-400 specialty stores, but more 

may be implicated. 

Retailers are facing incredible stress under current economic conditions. While we predict the 

reduction of around 40-80% of existing products over the short to long term, even a conservative 

reduction of 10-20% will create such disruption to a retail turnover that it is likely to cause 

immediate job losses and probable loss of the survival of most specialty sports retail outlets. 

Whilst retailers have some option to try and diversify, this is firstly risky and secondly, it moves 

into the retail operating space of other retailers, including health food stores and other specialty 

retailers who are also struggling to survive in a retail environment now overshadowed by a global 

economic downturn and alternative e-commerce options for consumers. 

Spending time in some of these specialty sports supplements stores demonstrates that the 

business owners and employees provide a specialised and valuable service to their customers. 

Like gymnasiums, they are often a hub of activity for those in the sports and exercise community, 

and that this will be another loss for consumers replaced by globally dominating e-commerce 

platforms. 

 

 

7 Therapeutic Goods Administration - High-moderate risk changes to permissible ingredients – 
Caffeine, 3 September 2019. 

https://www.tga.gov.au/high-moderate-risk-changes-permissible-ingredients-caffeine
https://www.tga.gov.au/high-moderate-risk-changes-permissible-ingredients-caffeine
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Alignment with the Government’s De-Regulation Agenda 

The Deregulation Taskforce is being held by the Department of Treasury, and, for example, 

includes ‘reducing regulatory burden for food manufacturers with an initial focus on exporting’. 

The press release by the Morrison Government of 12 September 2019 announced the first three 

priority areas for its Deregulation Taskforce:  

• ‘The Taskforce will work with state and territory governments, and businesses 

themselves, to identify and address the most significant regulatory barriers to 

investment for selected industries, to continue the Coalition Government’s 

commitment to reduce red tape and unnecessary regulation, making it easier for 

businesses to invest, create jobs and grow the economy. 

• The Taskforce will walk in the shoes of business, collaborating with them and states 

and territories on three key priorities including reducing the regulatory burden for food 

manufacturers with an initial focus on exporting, making it easier for sole traders and 

micro businesses to employ their first person and getting major infrastructure projects 

up and running sooner. 

• A better regulatory environment will help businesses lower their costs, save time and 

improve their competitiveness, while major infrastructure projects will help get us 

home sooner and safer. The Taskforce will pay particular attention to the degree of 

regulatory complexity, the length of time for approvals and duplication across levels 

of government.’ 

 

The Deregulation’s Taskforce Terms of Reference relevantly include that; 

Working with governments and business, the Deregulation Taskforce will outline high‑priority 

areas for reform to address unnecessary regulatory barriers to investment in Australia, focussing 

on key sectors and activities for in-depth examination on a rolling basis. In doing so it will identify: 

• the main regulatory barriers to investment and to new business models from the 

perspective of business; 

• the degree of complexity and length of time regulatory approvals and appeals 

processes take; and 

• duplication, interaction and cumulative burden of regulation imposed within and 

across Commonwealth, state, territory and local jurisdictions. 

 

Resources: 

Deregulation Taskforce review homepage 

Treasurer Press Release: Delivering Deregulation for Australian Business 

Deregulation Taskforce Terms of Reference 

https://treasury.gov.au/review/deregulation-taskforce
http://ministers.treasury.gov.au/ministers/josh-frydenberg-2018/media-releases/delivering-deregulation-australian-business
https://treasury.gov.au/review/deregulation-taskforce/TOR
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Industry Sector Reaction and Response 

The sector have viewed the current consultation, with a single policy option as a set outcome, 

which doesn’t examine the range of policy options that are open and available to Government, as 

insufficient to examine the issues at hand or meet the needs of community and businesses. In 

particular, affected industry members feel that the policy and consultation hasn’t considered 

critical factors, including how local businesses, innovation and trade is maintained in an 

environment of rapid global trade and distribution of sports supplements. 

After many years of a relatively stable approach to sports supplements, the affected sector view 

this as a significant up-regulatory approach that will capture the major percentage of an industry 

currently worth around $1.1B in direct product sales. The indirect effects upon the economy is 

expected to be significantly higher in respect of associated loss of support businesses, local 

trade and international exports. Therefore, the sector are firmly opposed to this proposal and the 

method of consultation that has been presented. 

Considering the expected high loss of small and large businesses, trade, and jobs, and an 

expected devastating impact on small business owners in particular, the sector wish to return to 

the table on this issue, in a manner that appropriately involves affected stakeholders and 

Complementary Medicines Australia, the peak industry body.  

The sector has expressed a willingness to work with Government on identified concerns or 

issues, within a policy approach that does not hand our industry to international suppliers, but 

supports and grows Australian businesses and consumer choice. A consultation approach is 

sought that is commensurate with the significance and broad community use of this sector. 

New Zealand & the Trans Tasman Mutual Recognition Agreement 

The Trans-Tasman Mutual Recognition Arrangement (TTMRA), drives regulatory coordination 

and contributes to both the Australian and New Zealand Governments’ strategic objective of 

creating a single trans-Tasman market for the sale of goods and the registration of occupations.  

Any products that have been specified in the proposed Section 7 Declaration that are currently 

manufactured under the New Zealand Food Standard : Supplemented Food Standard 2016 

by New Zealand’s Ministry of Primary Industry and imported into Australian under the TTMRA will 

now be legally declared therapeutic goods in Australia, and will no longer be eligible for import 

and sale in Australia unless they are fully listed or registered goods on the TGA’s ARTG 

complying with all new medicine requirements. 

As it is not expected that many products will be able to transition to these requirements, this will 

have a large impact on New Zealand manufacturers and importers and affect Australia’s trade 

relationship with New Zealand under the TTMRA. 
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Council of Australian Governments 

COAG’s role is to initiate, develop and monitor the implementation of policy reforms of national 

significance, which require cooperative action by Australian governments. Given COAG is the 

intergovernmental forum whose role is to facilitate cooperation between the Commonwealth 

Government and state and territory and local governments in specific policy areas, this case meets 

the objectives of the COAGs role and roles of their councils.  

The regulation of supplements generally including sports supplements and the scale of impact of the 

proposed change involves a variety of intergovernmental considerations: 

• A loss of several billion dollars from local industries and the economy requires further 

involvement at a minimum from Austrade and the Department of Industry, Innovation and 

Science. 

• The declaration affects multiple millions of dollars of trade with NZ under the TTMRA. 

• Most products captured by the consultation, including their manufacturing facilities, are 

regulated and inspected by State & Territory authorities. 

• Existing businesses, facilities, and specialised equipment in-development are subject to 

State grants and grants under application. 

• Specialty retailers have provided that the loss of products under this proposal will mean 

that the store turnover will no longer support business viability of hundreds of outlets, a 

matter for State, Territory and local governments.  

Broad Policy Options 

Complementary Medicines Australia supports a best practice regulatory approach, as outlined by the 

Department of Prime Minister and Cabinet, of four broad policy options. Potential options are: 

• No change in regulation / No change in regulation combined with improved enforcement; 

• An overall re-assessment of the operation of the Food-Medicine Interface for all goods (may 
result in more appropriate regulation for all products); 

• A food standard specifically intended for this supplement category; 

• A unique regulatory body for supplements; 

• Revision of Food Standard 2.9.4 and improved harmonisation of the food-medicine interface 

involving TGA, FSANZ, state and territory food enforcement and industry; 

• An exemption under section 7 that certain goods are not therapeutic goods in relation to a set 

of sports supplement products, in harmonisation with improved compliance and Border Force 

mechanisms for ‘lower risk’ products. This would clarify a portion of food type products at the 

interface that pose the least risk to consumers without the need for them to transition to the 

therapeutic goods regulatory framework. 

• Collaboration with other bodies to effectively introduce or improve a voluntary scheme in 

relation to the WADA prohibited list so that a subset of the sector may effectively compete to 

supply the needs to this sub-set of professional athlete consumers; 

• Or, a combination of the above, ensuring that Australia remains safe but competitively poised 

to thrive in the global market. 
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Interaction with Complementary Medicines on the ARTG 

We note that the consultation will now “de-regulate” some existing products (certain undivided 

preparations ) that are already included as listed medicines on the TGA’s Australian Register of 

Therapeutic Goods. The effects of this level of deregulation have not been highlighted or 

discussed in the consultation, even though there are potentially important implications for those 

businesses who are currently supplying these products, particularly those products that are 

supplying to international markets using established therapeutic goods export arrangements. 

We further note that there is some interaction and overlap between sports nutrition supplements 

and TGA complementary medicines in general, and that Scott Morrison’s cabinet is in support of 

de-regulatory options and overall reduction of red-tape for Australian businesses. There may be 

scope for, and we would be willing to discuss, wider regulatory and de-regulatory options across 

various categories as part of an expanded consultation on sports supplements, the food-

medicine interface, and the Department of Treasury’s Deregulation Taskforce. 

 

Note: Prohibited list by World Anti-Doping Authority (WADA) 

The proposal to reference non-government sources, such as the prohibited list by WADA, as a 

mechanism to change the regulatory status of goods is a concern for Australian Government 

legislation. As the WADA list is subject to change at any time, there will not be consultation or 

notice for affected industry stakeholders about the regulatory framework of their goods. While the 

WADA list is an important consideration for athletes, this proposal does not acknowledge that 

undeclared substances are already subject to compliance and enforcement, or that the inclusion 

of this as a therapeutic goods regulatory requirement would not automatically guarantee athlete’s 

protection. There are alternative, voluntary batch by batch certification mechanisms for interested 

industry members to seek to serve the needs of elite athletes. Currently the Australian Sports 

Anti-Doping Authority advice is that athletes should only use supplements which have been 

screened under voluntary programs for prohibited substances by an independent company, such 

as HASTA or Informed Sport. 
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Complementary Medicines Australia - Recommendations 

Complementary Medicines Australia notes that the small amount of products containing illegal, 

undeclared, or dangerous substances are already subject to compliance and enforcement 

actions. We note that interim measures are available or being undertaken. 

However, the consultation captures a vast majority of remaining sports supplements which are 

not high risk. The change of regulatory status will create significant damage (60-80%) to the 

remaining businesses in Australia representing a $1.1billion industry, and change consumer 

access to overseas websites, likely increasing net safety risks to the community. 

We also note that this consultation has additional implications for products that are already 

regulated as complementary medicines, and for both TGA- and food- licensed manufacturers, 

and for products that currently meet existing food standards. We note that Food Standard 2.9.4, 

which significantly interacts with this category, is currently under review by FSANZ. Under a 

whole-of-Government approach, this should be coordinated. 

CMA supports the replacement of the current consultation in favour of a best practice regulatory 

approach through the development of four broad policy options and examines an appropriate 

“whole of Government” approach with FSANZ and interrelated industries, including foods and 

listed complementary medicines. This may include examining suitable de-regulatory options 

under the Deregulation Taskforce. 

Due to State, Territory and local implications, any approach must be supported under 

consultation through the Council of Australian Governments, by engaging collaboratively with 

affected stakeholders and representative peak bodies (including Complementary Medicines 

Australia), the Department of Industry, Treasury, Austrade, FSANZ, New Zealand, etc.  

Summary recommendations: 

1. A different consultation with: 

o Four broad policy options, consulted with stakeholders beforehand (an Australian 

Government best practice regulatory approach). 

o COAG consultation (Council of Australian Governments). 

2. A thorough assessment of direct evidence conducted by Government on the case for 

regulatory change, including laboratory elucidation of claims around contamination. 

3. A thorough assessment of impact so that all regulatory costs, whether arising from new 

regulations or changes/legislated clarification to existing regulations, are quantified using the 

Regulatory Burden Measurement (RBM) framework. 

4. Following Australian Government principles and process of a coordinated whole-of-

Government approach and Treasury’s De-Regulation Taskforce, supporting reduced 

regulatory barriers for Australian businesses growing investment and trade. 
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Position Statement Disclaimer  

Complementary Medicines Australia (CMA) publishes its position statements as a service to promote 

the awareness of industry issues to its members and other stakeholders. CMA advises its 

stakeholders to carefully and independently consider each of the recommendations. CMA reserves 

the right to rescind or modify its position statements at any time. 

Version  

1.0 / 19 November 2019 Published  

1.1 / 20 November 2019. Added Note on WADA list and minor corrections.  

1.2  / 3 December 2019 Additional policy option added: 

An overall re-assessment of the operation of the Food-Medicine 
Interface for all goods (may result in more appropriate regulation for all 
products); 
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This material may be found in third parties’ programs or materials. This does not imply an 

endorsement or recommendation by CMA for such third parties’ organisations, products or services, 

including these parties’ materials or information. 

 


